Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2009  Jul  07  12:25  PM 


D2091 79682 


Suzanne  Henderson 


Fee:  $  24.00 
Submitter:  SIMPLIFILE  3  Pages 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY  INSTRUMENT  THAT 
TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC 
RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER.  


Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 

PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  22th  day  of  June,  2009,  between  KATHLEEN  M.  WELLS.  A  SINGLE  PERSON.  4016 
Rye  Glen  Dr..  Arlington  Tx  76017  as  Lessor,  and  PALOMA  BARNETT.  LLC.  1021  Main  Street  Suite  2600.  Houston.  Texas 
77002-6066  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other 
provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.     in  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

0  201  acres,  more  or  less,  situated  in  the  L  L  Joplin  Survey,  A-867,  and  being  Lot  2,  Block  5,  of  Eagles  Nest,  an  addition  to  the  City  of 
Arlington,  Tarrant  County,  Texas,  according  to  the  map  or  plat  thereof  recorded  in  Volume  388-165,  Page  72,  Plat  Records,  Tarrant 
County  Texas. 

in  the  County  of  TARRANT  State  of  TEXAS,  containing  0.201  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas.  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels 
of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash 
bonus  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  Instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered. 
For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually 
more  or  less. 

2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  five  (5)  years  from  the  date  hereof,  and  for  as  long 
thereafter  as  oil  or  gas'or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof.  Pfl,  -n  anH  ftth*»r 

3  Royalties  on  oil  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows,  (a)  For  oil  and  other  liquid 
hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  twenty-five  percent  (25%)  of  such  production  to  be  delivered  at  Lessee  s  option  to 
Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  nght  to  purchase  such 
Suction a 'fliVwellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which 
t'hefe  is  such  i^^plSjtor^ucBwor  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty 
snail  be  twenty-five  Percent  <25%l  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  vaorem  taxes  and  production 
SeveranceTr  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  hat  Lessee 
shan  hav^\heSn^ng  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  m  the  same  field  (or  f  ttier s  no 
such  once  hln  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
mt^^^S^S^he  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  pnmary  term  or  any  time  thereafter 
one?r  mo?e  Ss  on  Sase (premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  guanines 
oTsuch weHs  are  waiting fon^raUfc  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  be,ng  sold  by  Lessee,  such  well  o r  we s 
ITn^^Z^BS^^pSna  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  conserve  days  such  well  or  wells  are 
shu  S^o^^nSSS^^<Ab^  sold  by  LesVee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be 
^to\^^toL^^^^Spo^  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the 
e^d  of  S  Pr^uction  therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained 
Cv  ooeSons  or  if  pSducSIs bS  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until 
[he  £5 1  oi  the  90-LTperS^ ■  next  folding  Jssation  of  such  operaV-ons  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the 

^^^^^S^!^  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  Ivor's  address  above  or  its  successors, 
which  shall  be  Lesso VdZSiCy  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made un , currency 
o b chec  or  *  drafl ^andluch^ayments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  enve^pe  addressed  » JJ^JJ^^; 
L  LeW  at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  o  for  any 
reason fS  or  reflse  to  accept  pay^n?  hereunder.  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  Instrument  naming  another  institution  as 
depository  «^£^wm^  which  js  ,        We  of  produdng  in  paying  quanmies  (nereinafter  called  "dry  hole")  on  the 

i^ed  oremisS  or lanTooded therewtth  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  urat 
bounda^^  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force 

S^S^^^^  VlLae  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  we  I  or  for  otherwise  obtaining  or  resto ring 
^SSJS^S^^il^if  S?  Pooled  therewith  within  90  days  after  common  of  operations  on  such  dry  hole  or  within  90  days  atter  such  ces saton  of  di 
SS  If  at  the  end  of  the  primary  term  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling, 
Swo   "g  or  n  o^ope^  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  tong  as  an) -one ,« ™  ^ 

operations  are  prosecuted  with  no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oih or  gas  "  ^  ""J^£°; 
mvered  herebv  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  wpaWeof 
Srodudnoln  payfng  quinces  hereunder  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  ^asonab  y  prudent  operator 
would  drill  undSThe  same  «  simitar  circumstances  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  In  paying  quantities  on  the  leased 
^^t^^vSX^S^  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith. 

There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein.  *.,,«-  toBMt.  ac  tn  an» 

There  shaN  ^  "^venant  K  a       p         y  ^  ^  ^  ^  ,    ^  Qr  m       ^  , 

or  all  deofhs  o?2ne and I  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production  whenever  Lessee  deems  i 
necessS or  l roper  to  do  so  tn  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to ( such ^other 
lands  or^nteresS  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  to  emnce  o 
0%  and  £ a gas  well  o  a  hSnta^  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%,  provided  that  a  ^^^^^ 
an  oil  well  or  qS  well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  auth ority 
h^olrisd  cSn  to  do  so  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate 
^SSSSmS£  or  if  no  dSn  is  so  prescribed,  'oil  well"  means  a  well  with  an  Initial  gasHDil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well 
SsTweJ  wlan  iniS  gas^oil  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using 
Sard  Se^arato^S  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross 
co^Son 13  in  Z  reserloir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  He  of  record  a  wntten  declaration 
T^wS^^to^e  effective  date  of  pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  o  the  leased 
Sses  shall  be  Sated  as  i  i? were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessors  royatty ms 
EtaSd  shall  be  hat  proportion  of  the  total  unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  tota  gross  acreage  in  the 
S?Sn*Si^Si^nof  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhau  s'.Les^h^ 
Jnd  shall  have "the  recurrinq  riqht  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both  either  before  or  after 

Smmt ^^S^^TcXm  to  the  wel?  spacing  or  density  pattern  prescribed  or  permitted  by  governmenta '  ^^"^'S'rSo* 
conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of. record  j a  written  declaration 
SsaSn?the  rev unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the  leased  premises  is  included  ,n  or  excluded  ^^"Jj^.^*^ 

proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in  such  part  of  the  leased  premises. 
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«  h.  u.  !?  i?5t  T  elther  Lessor  or  Lessee  hereunder  maY  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone 
and  the  rights  and  obhgatlons  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  change  in 

ff °LS J°WnerSJ p  .Sha"  have  the  effect  ^  reducin9  the  riflWs  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  bindinq  on  Lessee 
until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any 
S«  ^  k  I  "m  r0/a"!S  hereunder'  Lessee  mav  Pav  or  tender  5Uch  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository 
S£S  XT*"  ^  hme.^°  °r.m0re  pefSOns  f re  entltied  t0  shLJ,'in  royalties  nereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to 
TZZ fhl  £  f  ?P^P/'U  eSeri°inll^°r  seParat?'y  In  Proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  Its  interest  hereunder  in  whole  or  in  part 
Sl?n£^i2!S?l?  f  SVTS   ^tf f Sin9  With  reSpeCt  ,0  ,he  interes<-  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to 

nnrt  ^'L^,3?*  the.Jm*  °f  168366  Wl,h  resDect  ,0  *"*  interest  not  50  t™sferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any 

Keta^ 

nnrtinn  ^  .h^™  ™  ^T^, and  fr°m  *i!!me'  d6'iver  to  Lessor  or  fl,e  of  recortl  a  written  re,ease  of  this  lease  as  t0  a  fu"  or  undivided  Interest  in  all  or  any 
SSI  rlt^^f  f T6  V  "J18  leaS6„°r  3ny  °r  ZOneS  thereunder-  a"d  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the 

interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby.  Lessee's  obKgatlon  to  pay  or  tender  shut-in  rovaNea shah 
be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder.  royalties  snail 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 

SSJhT  Cf  L6SSee  Sha"  haVe  Ehe  Hght  0f  ingr6SS  and  e9ress  alon9  *■*  »»  n'flht  t0  conduct  £UCh  operatlow  on  the  leased  prem  ses 

™,f      easo"a^y  necessary„for  sych  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads 

SKt?  ESS 5.  lmTter,  W6!S'  dJSP°Sal  r '^Injf ti0n  We"S'  pi,S'  eleC,ric  and  telephone  lines'  power  s,a,ions'  and  other  ™*  d^™d  necessary  by  Lessee to 
?hXirf  '  ?'         ^P°rt  P^on.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil.  gas.  water  and/or  other  substances  produced  on 

e  SSrS^KiffhS;  S        ?^l0r  TdSi  'n  ^Pl°rin9'  devel°Pin9'  Producin9  or  ™rtefln9  from  the  leased  premises  or  lands  pooled  therewi*, 
2rniS^  *?^^nJ^^        8£?y.(a)J0.th6^rf  lea5€d  prem,SeS  descnbed  in  ParaoraPh  1  ^ove.  notwithstanding  any  partial  released  other  partia 
Sidl^iE  5™  ^l?i?h  7       ■      r    7      LelS°:  n0W  °f  hereafter  haS  aUthon',y  10  grant  sucn  *W*  in  *»  vic'nily  *  ««  leased  Pfemis^s  or  lands 
£J 1  ^?  K,rrf    y  eS+l°  n  Wr,i"9-  LeSSee  Sha"  bun/ 1,5  pipelines  below  ordinar*  P|ow  dePth  on  wtirated  lands.  No  well  shall  be  located  less  than 

SnoS^  itT  II  htouseforhbain.  now  on  the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage 
SJFiSE  T    S  btU,ldT       0th6r  imProrments  now  on  *e  leased  Premi«es  or  such  other  lands,  and  to  commercial  timber  and  growing  Jops  thereon 
te^StSeasS  6qU'Pment  and  matena'S'  ^  -  »*»  from  the  P**»  •  -hither Ld^during  the 

11  -  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 

!n  i  r^rrTCl^^  °n  the,dri"in9  and  pr0duction  of  wells'  and  the  Price  of  oil>  9as'  and  ^  substances  covered  heSby  C  Z  no 

Sw,9™S»f  I  °^Z°^T  are  prevented  or  de!ayed  by  such  ,aws'  m[es'  ^g"lations  or  orders,  or  by  Inability  to  obtain  necessary  permits,  equipment 
IZZi  TS, I T;  ^  Clea8emerrts-  or  by  fire- f,00d'  adverse  wea,her  conditions,  war.  sabotage  rebellion,  insurrection  riot,  s  rike  or  Tabor 
disputes  or  by  Inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  earners  to  take  or  transport  such  production  or  by  any  other  cause  not 

shatl  be  added  to  .h^h^T'  F*         ^"/f  fST  beCaUSe  °f  ^  "  ^  and  at  Usee's"  option,  the  period  of  such  preSS *  r  dely 

31^9  so  prevented  delaye^orlSrupte^  °f      6XPreSS  °f  imp,ied  covenan,s  of  tnis  lease  when  drill^9.  production  or  other  operations 

n„r^a  Jfr  ^  ewen,1  that  LeSS°f'  durin9  tne,  primary  term  *to  lease'  receives  a  bona  fi<te  offer  whicn  Lessor  is  willing  to  accept  from  any  party  offering  to 
K2?n  T,.  .C0Ve^?-      °r  a"  °f  the  substances  covered  bV  this  ^se  and  covering  all  or  a  portion  of  the  land  described  herein,  wfth  the  lease 

SSwS?  uPO"  expiratoon  of  this  lease  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address 
fni  t^  h  ►f.  h  a.  a  °lher  Per,inent  ,erms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior 
sP^cSTnlhe'offer3     °  Purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions 

1 3^  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
Lessee  wntten  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is 
litigated  and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which 
are  situated  on  other  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to 
royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any 
taxes,  mortgages  or  Hens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of 
the  party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-n  royalties  otherwise  payable  to  Lessor 
hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties 
hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or 
other  operations. 

17.  Lessor,  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  five  (5) 
years  from  the  end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  primary  term  the  same  bonus  consideration  terms  and  conditions  as 
granted  for  this  lease. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may 
vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and 
that  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions  Lessor 
acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on 
future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  mis  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with 
any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as 
Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


tffileen  MTwells 
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STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


ACKNOWLEDGMENT 


This  instalment  was  acknowledged  before  me  on  the  OP  day  of  ^ffJ.SJL^  2009  by 


^V^MARSHA  KaTbERRY-GOFORTH 

^.lLOH  Notary  Public,  State  of  Texas 
=  i'wjp  \      My  Commission  Expires 

*%r0?        August  Q^QgL^— 


Kathleen  M.  Wells 


Notary  Public.  State  of  Te#s '    "    /  ^  ft 

Notary's  namp  fnrintprtV  "  r 


Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


CORPORATE  ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the  OflJf-fatewf- 


,by_ 


of 


.corporation,  on  behalf  of  said  corporation. 


RECORDING  INFORMATION 
STATE  OF  TEXAS 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


County  Of  TARRANT 

This  instrument  was  filed  for  record  on  the 
recorded  in 


day  of. 


.20 


at 


o'clock 


_M.,  and  duly 


Instrument  Number:: 


of  the 


.  records  of  this  office. 


By. 
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